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AGREEMENT FOR PAYMENT OF REAL PROPERTY TAXES BY SPONSOR
TitI€ AGRLEMENT. made this day of .19 . by and between
. hereinalter referred to
as “*Sponsor’’, and , herrinalter referred 1o
a~ “*Mortpagor™, and , hercinafter relerred to

as “Mortpagee' {nhich desipnations shall include the respective successors and assigns and successors in interest of the parties
hereto),

RITNESSETH:

RHEREAS, the Mortgagee desires to lend to the Mortgagor, n corporation formed for the purpose of constructing and operating
a facility known as and identilied as Project Noo
and hereinalter referred to as “‘Project’’, the sum ol ¢ , to be evidesced by a note in said amount and
secured by a mortgage dated ; and

WIEREAS, the caid note is to be endorsed for morigage insurance pursuant to Section . of the National Housing

Act by the Secretary of Housing and Urban Development scting by and through the Federal Housing Commissioner, hereinafter refereed
1o a< **FHA'": and

WHFERFAS, the Mortgagor and *or Sponsor claims that the Project has received or will receive abatement or eaemption from real
estate taxes: and :

NHEREAS, the Morigagee is unnilling to lend the aforesaid morigage amount te the Mortgagor and the FHA is uowillingto insgre’
the mortgage unless the parties execute this agreement sxsuring the payment of taxes in the event the Project does not obtain or loses
i1 abatement or exemption {rom real estate taxes in the [uture.

\NOW THEREFORE. in order to induce the Federal Housing Commissioner 1o endorse the above described note for mortgage in-
sutance, the parties agree as follows: :

1. In the event the Project does oot obtain or loses jis abatement or exemption [rom real estate tases inthe futer .
a) Spensor shall, upon the demand of the Mortpagee or the FHA, pay real estate taxes as they become due.
b) Mortgagor shall not pay real estate tares without the prior written approval of the FHA.

¢) Sponsor shall reimburse the Mortgagor with an amount equal to the amount of any payment by the Mortgagor for payment ol
real estate taxes made in violation of this agreement. . :

2. H the Sponsor {ails 1o pay real estate taxes as they become due, then, upon demand of the Mortgagee or the FHA, Sponsor
shall pas to the Moripagee the lump sum of £ to be used in the manncs
specilied in paragraph 4 hercof. (The amount of the lump sum payment shall be determined by the Director and shall be sufficieat to
reduce the mortgage to an amount which would permit the mortgage to be carried by the Mortgagor on a tax paying basis.)

3. If the Spon<or fails to perform in accordance with paragraphs 1 and 2 hereof, and the Mortgagee ussigns the mortgage to FHA
or acqguites title to the Project and delivers title to the FHA, all in accordance with applicable FHA regulations, this agreement shall
be assigned by the Morigagee to the FHA, and the FHA, as the holder of the defaslied mortgage or as the owner of the Project, as the
casc may be, shall have the right to make demand wpon the Sponsor {or performance hereunder and 1o pursue to judgment and collection
any lailure 1o honor such demand. Such right of the FHA shall survive any actions, including foreclesure, which may have been talen
by the Mortgagee, its succensors and assigns, or by the FHA.

4. If the Mortgugee is paid the Jamp sum specilied in paragraph 2 hereol prior to the nssigéme’n! of the morigapge to FHA or
prior to the Mortgagee™s ucquisition of title to the Project, the Mortgagee shall use the sum received (a) to pay sny real property lazes
which are due and paysble and (b) to apply the balsnce ss s prepayment on the mortgage without penalty. The Mortgagee agrees that,
upon prepaymeal, it will eecast the morigage and the Sponser’s obligation hercunder shall be terminated.

5. The Spap=or tencrves the ripht hercunder to puy at any time the lump sum specified io paragraph 2 hereol 1o the \ortgagee
and therehy terminate all of its obligations under this agreement.

6. The Sponsor hereby grants to the Mortgagee {ull pawer, in its uncontrolled discretion and without notice, to deal in s}
manner with the mortgage and note secured thereby, including but not limited to the following:

a) To modily or otherwixe chanpge any terms uf the note and mortgape, to grant 8ny extension or tenewal thereal and any
other indulgence with respect thercto, and to effect any releanc, compromise of setilement with respect thereto: and

b) To enter into any apreement of forbearance with respect to the mate and mortgage and to change the termx of any such
agreement. :
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IN RITNESS SHEREOF, the parties hereto have duly execnted this iastrumeat.

ATTEST:
(Sponsor)
(sFat) By:
Secretary President
ATTEST:
(Morcgagee)
- — (SEALD By:
Secreiary President
ATTEST:
(Mortgagor)
(SEAL) By:
Secretary N President
ATTORNEY'S OPINION
Date

Federal Houxing Administration

Rashingion, D. C. Re:
(Feoject Numbery
(Project Name)
(Project Location)
Gentlemen:

| am the attorney for the Sponsor named in the {oregoing Apreement. 1 have reviewed the Agreement, the corporate charter, by
lawe, authorizing resolutions and other related documesntsx of the Sponsor. Based on such review, it is my opinion that the Sponser is a
valid evisting entita: that it has the authority to enter in the Agreement; that the Apreement hasx been legally executed by the per~ons
authosized to execule the same: and that the Agreement is a jegally binding instrument.

ditorney for Sponsor
.

Date

Federa) Housing Administration

Nashingten, D. C. ' Re:
(Project Number)
(Preject Name,
(Project Location)
Gentlemen:

1 am the attorney for the Mortgager named in the foregoing Agreement. | have reviewed the Agreement, the corporate charter, bye
laws, suthorizing resolutions and related documents of the Morigagee. Based on such review, it is my opision that the Mortgacgee is a
valid, existing entity; that it hax authority to enter into the Agreemeat: thet the Agreement has been legally execated by the perscas
authorized 1o execute the same: aod that the Agreement isa legally binding instrumest. .

Aitorne) jor Mortgagee

Date

Federal Housing Administration

Washingron, D. C. Re:
(Froject Number)
(Pr?pul Name)
(Project Localion)
Gentlemen:

I am the attorney for the Morigagor samed io the {oregoing Agrecment. 1 hare reviewed the Agreemest, the corporate charter, by
laws, autherizing resolutions and related docaments of the Morigagor. Ba<ed on xuch review, it ix my opinion that the Mortgagor is a
valid, existing esiity: that it has authority tv enter into 1he Agreements that the Agreement has been legally executed by the persons
authorized 10 execute the same; aad that the Agreement is 8 legally binding iastrument.

Atioraey jor Norigegor
2r0ne-P HUD-wash., D. C.




